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Attention: Mr. David Messier

Dear Mr. Messier:

BP Canada Energy Company (“BP Canada”) welcomes the opportunity to submit our views to the
Advisory Panel on Canada’s System of International Taxation (the “Panel”) pursuant to the
invitation in the consultation paper issued by the Panel in April of this year.

We support the Panel in its work and find it encouraging that the Government of Canada has, in
the past, demonstrated its willingness to adopt recommendations arising from similar consultation
processes (e.g. through implementation of many of the measures proposed in the Technical
Committee on Business Taxation Report (commonly referred to as the “Mintz Report”) released in
1998).

Our comments herein do not address all aspects of Canada’s international tax policy, nor do the
comments contain an analysis of competing alternatives as this has generally been done very
capably elsewhere. We recognize the knowledge and expertise of the Panel and simply outline our
recommendations as to the direction we believe the Canadian government should follow.

Introduction

BP Canada’s ultimate parent is a publicly traded corporation headquartered in London, England and
is the fourth largest company in the world (measured by revenue). It employs over 97,000
employees in 100 countries. In North America, the BP group is the largest oil and gas producer
and one of the largest gasoline retailers in the United States. Globally, BP has projected capital
spending of between US$21 billion and US$22 billion in 2008.

BP has been active in Canada since 1948, and its current Canadian operations are significant and
growing. BP employs in excess of 1,500 people in Canada and currently produces approximately
























